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| Editorial Section 
HOLIDAY GREETINGS. 


To our subscribers we extend warm holiday 
greetings and best wishes for a prosperous and 
happy New Year; and repeat our invitation, fre- 
quently extended in the past, for any subscriber 
who feels dissatisfied with either the spirit or the 
substance of our service to write us fully and 
frankly, certain that such criticism will have the 
friendliest reception, with a view to future im- 
provement. 





To each of the institutions upon which we report 
we extend the same invitation for criticism with- 
out reserve for what may seem to its management 
sins either of omission or commission in the pre- 
paration of our report upon it. 

We ask this in all earnestness and sincerity. 
The vast contest in Europe, and in no less degree 
the increasing social unrest and other sociological 
developments in our own country, have convinced 
all thoughtful men that this is a time for clear 
and steadfast thinking, and for adherence to the 
best ideals of conduct in all human relations. It 
is in this mood that we send out a word of greet- 
ing and good fellowship to our friends, and say 
with perfect candor to all those whose methods we 
have found it necessary to criticise that we hope 
conditions may so develop that hereafter, with- 
out failing in our duty to our subscribers, we may 
see hostility changed to good will, and that any 
statement which they may choose to make to us 
as a basis of friendly discussion will have con- 
scientious consideration. 

If this message reaches any one who for any 
reason feels that he has been treated unjustly by 
us, we hope that he will give us the opportunity to 
“talk it over,” in the Christmas spirit. 
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THE UNION CENTRAL AND THE INSURANCE 
COMMISSIONERS. 

At an adjourned meeting of the National Con- 
vention of Insurance Commissioners, held in New 
York City on December 12, 1916, a Special Com- 
mittee appointed to consider the matter of the re- 
cent stock dividend of the Union Central Life In- 
surance Company, of Cincinnati, made its report, 
signed by Messrs. Young of North Carolina, But- 
ton of Virginia and Hardison of Massachusetts, 
with a dissenting memorandum signed by Messrs. 
Mansfield of Connecticut and Phillips of New 
York. The majority criticised severely the ac- 
tion of the company, the minority members dis- 
senting vigorously. 

The resolution under which the committee was 
appointed read as follows: 

“That a committee of five shall be appointed, of 
which the President of the Convention shall be 
chairman, to investigate the matter of the increase 
of the capital stock of the Union Central Life 
Insurance Company from $500,000 to $2,000,000, 





and report to the Convention at its September | 
meeting whether this increase violates the right | 


or trespasses upon the equities of the policyholders 
of said company, and make such recommendations 
as it may deem wise in view of the facts that 
may be developed by the investigation.” 

The committee reported that an examination of 


the company’s books and records was arranged | 
through the Committee of Examinations, partici- | 


pated in by eight insurance departments. Mr. S. 
H. Wolfe, consulting actuary, of New York, had 
credentials from Connecticut, North Carolina and 
Virginia; Mr. George W. Smith from Massachu- 
setts; Mr. H. L. Phillips from Minnesota; Mr. 
Nelson B. Hadley from New York, and Mr. John W. 
Crooks from Ohio. 

These examiners, after several weeks of investi- 
gation, reported that profits from the non-partici- 
pating business of the company from December 
31, 1907, to January 1, 1916, amounted to $1,247,477. 
The stock dividend was $1,500,000, and the com- 
pany claimed that the difference of approximately 
$250,000 was taken from the surplus belonging to 
the non-participating branch on December 31, 1907, 
then estimated at $779,778, out of which an earlier 
stock dividend of $400,000 had been declared. Con- 
cerning this point the report says: 

“There is no certainty, however, that such a 
balance of stock profits existed when the actual 
separation of participating and non-participating 
accounts began in 1908. The courts never definite- 
ly fixed the amount. The company has only esti- 
mated figures. It is true that the court said that 


the balance was in excess of $400,000, but it based 
that decision on assumed factors, which may have 





been wide of the mark. This shadow of doubt 
on the basi’ of the stock transaction, as the exam- 
iners point out, the company has not in the eight 
years which have intervened attempted to remove. 
On the contrary, the company has adopted that 
unverified balance as the foundation for increasing 
the capital stock of the company to $2,000,000. 
Hence, it cannot be said, with any high degree of 
certainty, that the stock dividend of $1,500,000 was 
rightfully declared even upon the theory that the 
company was at liberty to use stock profits for stock 
dividends, notwithstanding the fact that its repre- 
sentations had been such as tend to persuade the 
public to the belief that that liberty would not be 
exercised. If the declaration of that dividend could 
be justified at all, it could be justified only by prov- 
ing that it was earned.” 

The report goes on to say that the examiners did 
not attempt to separate the company’s accounts 
prior to January 1, 1908, and proceeds to discuss 
“whether these stock transactions have any stand- 
ing at the bar of morals and good conscience, for 
if they will not stand this test then they should 
be condemned, and the legal standard, whether 
statutory or judge-made, which permits them, 
should be changed by appropriate legislation.” 

Reference is then made to the report of a prev- 
ious committee of the National Convention of In- 
surance Commissioners, which investigated the 
stock dividend of $400,000 declared by the company 
in June, 1908. The earlier committee criticised 
the $400,000 stock dividend on the ground that, 
“There can be no justification in good morals for 
an act of the company which will place upon the 
participating policyholders, as it may, the addi- 
tional burden of a $40,000 annual tax to go to the 
stockholders in dividends, in view of the fact that 
the company obtained its business under the repre- 
sentation that it is, in effect, a mutual company, 
and that all the profits go to the policyholders, 
save only 10 per cent. on the company’s original 
capital stock.” They stated also that the legality 
of the action was “a matter of grave doubt.” As 
to this point, it must not be forgotten that the mat- 
ter was taken into the courts, which decided that 
the $400,000 dividend was lawful, and gave judg- 
ment for the company. The main issue, however, 
between the committee and the company concern- 
ing the 1908 dividend was the moral question in- 
volved, and there is no room for doubt that the 
committee had much to sustain its position. The 
great bulk of the business of the Union Central is 
participating. It has not written any non-partici- 
pating business since 1907, and the volume of non- 
participating business in force is steadily and 
rapidly decreasing. We pointed out in an editorial 
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in our issue of March 1, 1916, that at the end of 
1906 the non-participating business aggregated 
$52,943,501, while at the end of 1915 it had shrunk 
to $27,765,177, and at that time we said: 


“As the non-participating business in force de- 
creases in amount, the dividends to stockholders 
will be drawn more and more from the participat- 
ing business, and, though the company’s letter 
points out that by-laws will be adopted with the 
object of preventing any materially increased pro- 
portionate burden upon these policyholders, the 
position of the company will become less and less 
susceptible of logical defense.” 

In the same article we said: 

“We must conclude, however, that this stock 
dividend is a tactical mistake, and that it would 
have been much more logical for the stockholders 
simply to have taken the money out in cash, if 
they felt they were entitled to it—and, frankly, 
we think they were. To saddle the business with 
dividends on a capital so largely increased, how- 
ever, when no new non-participating policies are 
being issued and the non-participating business in 
force is dwindling so rapidly does not appear de- 
fensible, viewed simply as a matter of common 
sense.” 

This is the point which the Committee of In- 
surance Commissioners had in mind in 1908, but 
they went further, and emphasized the fact that 
the company has represented itself as practically 
mutual, since until the 1908 stock dividend its 
capital stock was only $100,000, so that the divi- 
dend paid upon it was trifling in amount. Their 
argument is as follows: 

‘But, whatever the Ohio courts may decide as 
a matter of law, in the realm of good morals and 
good conscience it does not seem to us that there 
can be any difference of opinion. It cannot be 
that it is open to a company to represent itself as 
purely mutual and obtain business on that basis, 
and then turn its back on those representations and 
proceed to divide among its stockholders the 
profits that had been promised to the policyholders. 
It is no answer to say that those stockholders were 
originally granted certain rights by the Legislature 
to transact business for profit. We may admit 
that contention, that it was under no obligation 
at the outset to give the policyholders any part 
of the profits, yet when it did enter the field, and 
in order to get business, did make promises and 
representations to the public, it abandoned its 
right to make itself a stockholders’ company for 
their profit only, and should be held to the conse- 
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quences of the position then taken, just as any 
other business concern must be held to the agree- 
ments even though not in the form of written con- 
tracts. The word must be as good as the bond. 

“In view of these things, the committee is of 
the opinion that this controversy can best be set- 
tled, and should be settled, by the abandonment by 
the company of its purpose to benefit the stock- 
holders by a stock issue capitalizing the profits 
of the company, whether or not the Ohio courts 
finally permit such capitalization, thus restoring 
the company to its former status in respect to 
capital.” 

The present committee points out that the 
charter of the company and the laws of Ohio pre- 
sent no obstacle to future large increases of capi- 
tal, which apparently can be prevented only by the 
pressure of public opinion, and, in view of the 
ignorance of the public concerning the issues in- 
volved, the committee deems it its duty to present 
its opinions as forcibly and disseminate them as 
widely as possible. 

Finally, it presented for adoption the following 
resolution : 

“Resolved, That in each State where not already 
provided for, a law be enacted prohibiting any 
change in the amount of the capital stock of a 
life insurance company doing business therein, or 
any change in its charter or articles of incorpora- 
tion, without express authority granted in writing 
by the official of the State to whom is entrusted 
the duty of supervising insurance companies ; 

“Provided, however, That this requirement may 
be waived in case of a life insurance company of 
another State, where the laws of its domicile give 
like authority to its supervising insurance of- 
ficial.” 


Dissenting Report by the Insurance Commissioners 
of Connecticut and New York. 
Messrs. Mansfield and Phillips attached to this 
report the following memorandum: 


“or 


Che undersigned memhers of the Special Com- 
mittee in the matter of the increase of the capital 
stock of the Union Central Life Insurance Com- 
pany, respectfully report that we concur only in 
the resolution proposed in the report made by the 
other members of the committee. For the pur- 
poses of this report, we are unwilling to adopt the 
statements contained in the preamble which pre- 
ceded and leads up to the said proposed resolution, 
and are emphatically opposed to the recital of said 





statements in said preamble.” 
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VALUATION RESULTS OF FRATERNAL BENE- 
FIT SOCIETIES. 


On the opposite page will be found an interesting 
tabulation compiled by the Insurance Department of 
the State of Wisconsin from the valuation reports as 
of December 31, 1915, of the various fraternal societies 
operating in that State. There are several societies 
whose names are omitted by us for the reason that no 
valuation report is required on account of their plan 
of operation. 

In explanation of columns No. 4 and No. 5, the Depart- 
ment points out that column No. 4 shows the amount of 
assets each society should have on hand in order to meet 
all future death losses in full, but that these results 
should not be used as a test of any society’s solvency. 
Where societies show a valuation ratio of less than 100% 
in column 8, the results indicate, 
interest factors assumed, 
be increased. 


on the mortality and 
that assessments will have to 
The amounts shown in column No. 5 are 
obtained by deducting from the total 


admitted assets 
the following items: 


Total expense fund, the excess of 
the liabilities of the expense fund over the actual bal- 


ance in the fund, the total liabilities of the benefit fund 


and the balance in the special funds, when the benefits 
payable from such funds are not included in the valuation. 

The purpose of the tabulation is to give some informa- 
tion as to what may be necessary in the future as regards 
increased contributions from members. 

We wrote to several of the societies which do 
make a favorable showing in the tabulation, asking 
whether they desired to make any explanation. The 
only order which replied was the 
Heptasophs; its letter follows: 

“Replying to your esteemed favor of December 28th, 
permit us to say that, as doubtless you know 
our rates January Ist, 1916. 


not 


Improved Order 


, we changed 








“At the time of the change we had only a small 
amount of assets available for death payments. We 
have met with splendid results during the year 1916, and 
are now showing a nice gain in assets over liabilities 
monthly, which we did not do in the first six months of 
this year. 

“We confidently believe that our condition 
first class. We must, 
get away from 


today is 
however, have opportunity to 
the period of shock following the in- 
crease of rates and loss of membership, and this we feel 
we can do within the next four months.” 





Latest Insurance Decisions Discussed 


By WILLIAM OTIS BADGER, JR. 
(Of the New York Bar) 





FRATERNAL BENEFIT POLICY DOES NOT 
CONTAIN ENTIRE CONTRACT. 


A Ruling of the New York Supreme Court Includes in 
Contract Both the Policy Application and By-Laws. 
A rather interesting decision has recently been ren- 

dered which has to do with the policies of the Supreme 

Lodge, Knights of Pythias. 

The opinion is as follows: 


WHITMYER, J. The Supreme Lodge Knights of 
Pythias is an incorporated fraternal beneficiary society, 
under an act of the Congress of the United States, and 
has an insurance department, established for the purpose 
of providing indemnity for the beneficiaries of deceased 
members. It is governed by a Supreme Constitution 
and a code of statutes, designated ‘ ‘Supreme Statutes,” 
under which the business of the department 


is com- 
mitted to the charge of a “Board of Control,” subject, 
however, to the direction of the society. On January 


31, 1911, a certificate of membership in plan “A,” in the 
fifth class of said department, was dulv issued to John 
H. Hoff, who was husband of plaintiff, father of defend- 
ant Edward J. Hoff, and son of defendant Mary Hoff. 
Under it, in consideration of the agreements by him in 
his application made, the society promised to pay the sum 
of $1,500 to plaintiff and the sum of $500 to defendant 
Edward J. Hoff, upon receipt and approval of satisfac- 
tory proofs of the fact and the cause of his death, sub- 
ject, however, to his right to change the said beneficiaries, 

as therein provided. The certificate was issued subject 
to the conditions, among others, all expressly assented 
to, that the charter, all the laws, rules, and regulations of 
the society governing the insurance department, together 
with the application and any subsequently made applica- 
tions, that might be accepted, and the certificate, should 
compose the contract between the member and the so- 
ciety; that the beneficiaries named in the certificate 
should have no vested interest in same, and might be 
changed at any time and as often as the member might 
desire, upon compliance with the laws regulating 





changes; that a true copy of the several charters of the 
society and of the laws thereof, governing said certificate, 
in force at said time, were delivered to the member, coin- 
cident with the delivery to him of the certificate; that 
additional copies would be furnished upon request; and 
that copies of amendments and changes, when made, 
would be mailed to the member at his last known mail 
address on the books of the society, and would be by 
him attached thereto. Supreme Statute No. 475 pro- 
vides, in part, that every condition or contract made in 
the fifth class shall be written or printed in or upon the 
benefit certificate, except those contained in the appli- 
cation, medical examination, and in the laws in force at 
the date of such certificate. 

Statutes Nos. 492, 493, and 494 regulate the method of 
changing beneficiaries. Statute No. 492 reads as follows: 

‘Any member desiring to change his beneficiary or 

beneficiaries shall make application on a form provided by 
the board. The secretary of the section shall attest the 
same and forward such application, with the certificate 
then in force to said board, who shall, if the change be 
in accordance with these statutes, issue a new certificate, 
containing the name or names of the substituted bene 
ficiary or beneficiaries. Such change may be made at 
any time and as often as desired; consent of the existing 
beneficiary shall not be required, but no change shall be 
valid, until its acceptance by the board.” 

Statute No. 493 reads as follows: 

In case a member, desiring to change his beneficiary, 
shall be unable to surrender the certificate then in force 
from any cause, the board may issue a new certificate 
upon proof of the facts by affidavit of the member and 
the execution by him of such instruments of release or in- 
demnity as shall be deemed necessary, but this shall be 
optional with the board, and no attempted change shall 
be valid, until accepted by the board.” 

And Statute No. 494 reads as follows: 

A member whose certificate has been lost or destroyed 
by fire or other cause, shall be entitled to a duplicate, 
by making an affidavit statine fully the facts connected 
therewith. Such affidavit shall be accompanied by a full 

(Continued on page 
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(Continued from page 72.) 

release of all right, title, and interest of the member in 
and to the certificate lost or destroyed, and he shall re- 
quest that a duplicate be issued in its stead, which re- 
quest, release, and affidavit shall be forwarded by the 
secrétary of the section, with a fee of fifty cents to the 
board, who shall, if the facts set forth in the affidavit 
justify it, issue a duplicate certificate, but in such cases 
no change of beneficiary shall be made. If a change of 
beneficiary is desired in such cases, the provisions of the 
last two sections, in so far as applicable, shall apply.” 

On October 15, 1913, the certificate holder applied for 
a duplicate certificate by an application in writing, duly 
signed and acknowledged by him, and inclosed there- 
with a fee of 50 cents. In his application he stated that 
he could not find and did not know what had become of 
the certificate, which was issued, and that the same had 
been lost or destroyed, and he released all his right, title, 
and interest in and to same, and agreed that the same 
should become void, upon the issuance of the duplicate. 
At the same time he applied for a change of beneficiaries, 
substituting his mother in place of his wife and providing 
for the payment of the sum of $1,000 to her and a like 
sum to his son. This was made upon a printed form, 
furnished by the lodge, at the bottom of which appeared 
the following: 

“Change of beneficiary can be made only in accordance 
with the provisions of the Supreme Statutes referred to, 
and no change will be valid until the application therefor, 
upon this form, is accepted by the Board of Control.” 

The applications were received by the board on Octo- 
ber 18, 1913. They were not granted, but the General 
Secretary wrote to the secretary of the section of which 
the certificate holder was a member, on October 21, 1913, 
asking that a release, which was inclosed, be executed by 
plaintiff, and, if not, that an application for a duplicate 
certificate, which was also inclosed, and an affidavit, in 
which the certificate holder was to state whether or not 
plaintiff had ever made any payments thereon, be prop- 
erly filled out and returned. The certificate holder died 
on the day of the date of said letter, and the release 
and affidavit were not prepared or sent. Proof of death 
was then served, and this action was commenced, where- 
upon the society, under the order of the court, paid the 
money due into court, and the action was discontinued 
as to it. The son is an infant, and has appeared by 
guardian, who has put in the usual general answer for an 
infant. These are the facts. 

(1) The society is a fraternal beneficiary society. Its 
charter, all the laws, rules, and regulations governing the 
insurance department, together with the application of 
deceased and the certificate issued to him, constituted 
the contract between it and deceased. Certificate, condi- 
tion No. 2; Lahey v. Lahey, 174 N. Y. 146, 152, 66 N. E. 
670, 61 L. R. A. 791, 95 Am. St. Rep. 554; Sabin v. Phin- 
ney, 134 N. Y. 423, 31 N. E. 1087, 30 Am. St. Rep. 681. 
Section 58 of the Insurance Law, requiring that every 
policy of insurance issued or delivered within the state 
on or after January 1, 1907, by any life insurance corpor- 
ation doing business within the state, shall contain the 
entire contract between the parties, and that nothing 
shall be incorporated therein by reference to any consti- 
tution, by-laws, rules, application, or other writings, un- 
less same are indorsed upon or attached to the policy, 
when issued, does not apply; and Supreme Statute No. 
475 excepted the conditions or contracts contained in 
the laws in force at the date of the issuance of the certifi- 
cate from its operation. The certificate was issued on 
the condition that the beneficiaries named should have no 
vested interest therein, and that they might be changed 
at any time and as often as the member might desire, 
upon compliance with the laws regulating changes. These 
were regulated by the Supreme Statutes. But, while the 
beneficiaries had no vested interest in the certificate, 
nevertheless they had a right to the proceeds of it, sub- 
ject to the member’s right to make changes, according 
to the regulations of the society. Fink v. Fink, 171 N. Y. 
616, 622, 64 N. E. 506; Coyne v Bowe, 23 App. Div. 261, 48 
N. Y., Supp. 937, affirmed 161 N. Y. 633, 57 N. E. 1107; 





Tidd v. McIntyre, 116 App. Div. 602, 101 N. Y. Supp. 867; 
Ancient Order of Gleaners v. Bury, 165 Mich. 1, 130 N. W. 
191, 34 L. R. A. (N. S.) 277. 

In Fink v. Fink, supra, the court says: 

“The right of the member to make the change is abso- 
lute, and the beneficiary can neither prevent it by ob- 
jecting, nor promote it by consenting. Obviously such 
a transaction requires some formalities for the protec- 
tion of the company, the member, and the beneficiary. 
The formalities required by the association before us, 
through its by-laws, were very simple; but, unless they 
were substantially complied with, the change could not 
be made.” 

(2) Deceased applied for a duplicate of his certificate, 
and inclosed the fee of 50 cents for same, stating that he 
could not find the original, and that it had been lost or 
destroyed. In his application, he released all right, title, 
and interest in and to the original, and agreed that it 
should become void, upon issuance of the duplicate. His 
application was made under statute No. 494. At the same 
time he applied for a change of beneficiary; but statutes 
Nos. 492 and 493 apply to such a change. Statute No. 492 
relates to a case where the certificate -is in existence and 
is surrendered. Statute No. 493 relates to a case where 
a member is unable, for any cause, to surrender. That, 
then, is the statute which applies here. It provides, in 
such a case, that: 

“The board may issue a new certificate upon proof of 
the facts by affidavit of the member and the execution 
by him of such instruments of release or indemnity as 
shall be deemed necessary, but this shall be optional with 
the board, and no attempted change shall be valid until 
accepted by the board.” 

It should be noted that statute No. 492 provides that 
the board shall issue a new certificate, if the change be in 
accordance with the requirements thereof, and _ that 
statute No. 493 provides that it may issue a new certifi- 
cate, upon compliance with the requirements thereof. 
The application for the change was signed and acknowl- 
edged by deceased. It stated the facts as to the original 
certificate, and contained a release of all his right, title, 
and interest in and to same; but there was no proof of 
the facts by his affidavit. The board did not require it. 
That was optional with it. But it required a release on 
the part of plaintiff, and, if that could not be obtained, 
asked that a proposed application for a duplicate certifi- 
cate, which was inclosed, and an affidavit, in which de- 
ceased was to state whether or not plaintiff had ever made 
any payments on the original, should be made and re- 
turned. An application for a duplicate had already been 
presented, and the statute in question did not provide 
for the other things asked for. But the board had and 
has “full charge and complete control of the business and 
affairs of the insurance department” (Statute No. 393), 
and was authorized to ask for them. The letter to the 
section secretary shows that it was the custom so to ask 
in like cases. The request was not complied with, so that 
deceased did not do all that was required and the cases 
cited by the defendant mother do not apply. In addition, 
the evidence fails to show that the mother had acquired 
an interest in the certificate, or that there was a consid- 
eration for the change. Tidd v. McIntyre, supra. On 
the other hand, plaintiff testified that she paid several 
premiums out of her own money. And the change was 
not accepted by the board. The plaintiff is therefore 
entitled to judgment. 

Findings accordingly. 


Hoff v. Supreme Knights of Pythias, 161 N. Y. 


Supp., 1012. 
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Reports Upon Companies and Associations 





AETNA LIFE INSURANCE COMPANY, 
HARTFORD, CONN. 
1917 Dividends. 
This company has advised us that 
the same dividend scale used in 1916 
will be continued for the year 1917. 


ATLANTIC LIFE INSURANCE COoM- 
PANY, RICHMOND, VA. 

This company has decided to increase 
its dividend scale for the year 1917. 
When this paper went to press illus- 
trations were not available, but they 
will be printed in a subsequent issue 
of this paper. 





BANKERS LIFE COMPANY, DES 
MOINES, IA. 
1917 Dividends. 
This company has advised us that 
the same dividend scale used in 1916 


will be continued for the year 1917. 


BERKSHIRE LIFE INSUR ANCE COM- 
PANY, PITTSFIELD, MASS. 
1917 Dividends. 
This company has advised us that 
the same dividend scale used in 1916 
will be continued for the year 1917. 





CENTURY LIFE INSURANCE COM- 
PANY, INDIANAPOLIS, IND. 

This company was incorporated un- 
der the laws of Indiana, October 20, 
1916, with $200,000 capital and $100,000 
surplus paid in in cash. The par value 
of the stock is $10 per share, and was 
sold at $15 per share. The stock was 
placed without expense, which is un- 
usual and commendable. 

The company will begin business on 
January 1, 1917. It was organized by 
Thomas J. Owens, its president, who 
was for twelve years secretary of the 
Meridian Life Insurance Company. 

The vice-president and medical di- 
rector of the company is Dr. Albert 
Seaton, who was medical director of 
the Meridian Life Insurance Company 
for five years and associate medical di- 
rector of the State Life Insurance 
Company of Indianapolis for one and 
a half years. 

The secretary of the company is 
Claude T. Tuck, who for five years was 
agency director of the Meridian Life 
Insurance Company, and for two years 
agency manager of the Equitable Life 
Assurance Society at Columbus, Ohio. 

In addition to the above, the direc- 
tors are: Boyd, L. C., vice-president of 
the Indianapolis Gas Company; Can- 
non, William T., secretary of the Rail- 
road Men’s Building and Loan Asso- 
ciation, Indianapolis; Darrach, E. H., 
president of the Interstate Car Com- 
pany, Indianapolis; De Vol, William J., 
president First National Bank, Le- 
banon, Ind.; Glossbrenner, A. M., presi- 
dent Levey Brothers Company, Indian- 
aPpolis; Herron, Wm. P., president First 
National Bank, Crawfordsville, Ind.; 








Irwin, William G., president Irwin 
Bank, Columbus, Ind.; Sullivan, Regi- 
nald J., city comptroller, Indianapolis. 

The company will transact life in- 
surance only, and its policies will be 
valued on the Modified Preliminary 
Term Plan, Illinois Standard. 





CONNECTICUT GENERAL LIFE IN- 
SURANCE CO., HARTFORD, CONN. 
1917 Dividends, 

This company has advised us that 
the same dividend scale used in 1916 
will be continued for the year 1917. 


CONNECTICUT MUTUAL LIFE INS, 
COMPANY, HARTFORD, CONN. 
This company is planning to increase 
its dividends for the year 1917. A new 
schedule, based on a higher annual 
rising scale will be submitted to the 
Board of Directors for approval early 

in January. 


CONTINENTAL BENEFICIAL 
OIATION, PHILADELPHIA, 
ALSO CHICAGO, ILL. 

In the December issue of this paper 
in an article upon this Association, we 
called attention to the fact that a re- 
ceiver had been appointed, 

By a contract effective November 29, 
1916, all members of this association in 
good standing were automatically re- 
insured in the Western Life Indemnity 
Company, an assessment concern of 
Chicago, Ill. Under the terms of the 
agreement the members are reinsured 
against the contingency of death by 
the payment to the Western Life In- 
demnity Company direct, vr through 
the receiver of the Continental, of the 
premium currently due on their re- 
spective policies on the date the rein- 
surance became effective, for such an 
amount, payable in one sum instead of 
in installments, not exceeding that for 
which the Continental was obligated, 
as the premium paid by the insured 
would purchase computed by the stand- 
ard Whole Life premium rates of thé 
Western Life Indemnity Company, ap- 
plicable to the age of the insured at 
nearest birthday on the date the con- 
tract became effective. It is further 
provided that the members have the 
privilege of securing additional insur- 
ance conditional upon furnishing satis- 
factory evidence of insurability at the 
time of making application, and pay- 
ing a premium rate based on the age 
of the applicant at admission to the 
Continental Beneficial Association. 
This age concession, however, is limited 
to three years. 

Under the contract, the Western Life 
Indemnity does not acquire any assets, 
nor does it assume any liabilities of 
the Continental Beneficial Association. 
The Western Life Indemnity Company 
will contribute 20% of the first year’s 
premium income received from the As- 
sociation’s business to be applied 


ASSO. 
PA, 





towards the liquidation of the indebt- 
edness of the Association. 

In September, 1915, the Knights of 
Honor of St. Louis was reinsured in 
the Continental Beneficial Association. 


FARMERS’ LIFE INSURANCE COM- 
PANY, DENVER, COLO. 

This company has reinsured the out- 
standing business and assumed all the 
other liabilities of the Guarantee Life 
Insurance Company, of Houston. 
article on that company 
herein. 


See 
elsewhere 





FORT DEARBORN LIFE INSURANCE 
COMPANY, CHICAGO, ILL. 

In an article upon this company ap- 
pearing in the November issue of 
BEST’S LIFE INSURANCE NEWS, 
pages 54 and 55, we stated in the second 
last paragraph of the report that the 
books and records of the company 
were found in a deplorable condition; 
that many vouchers were missing and 
that the entries in the book were in- 
complete. The company has since ad- 
vised us that all missing vouchers have 
been found and accounted for. 


GERMANIA LIFE INSURANCE COM- 
PANY, NEW YORK, N, Y. 
1917 Dividends. 
This company has advised us that 
the same dividend scale used in 1916 
will be continued for the year 1917, 


GIRARD LIFE INSURANCE COM- 
PANY, PHILADELPHIA, PA, 
1917 Dividends. 

This companv has advised us that 
the same dividend scale used in 1916 
will be continued for the year 1917. 


GUARANTEE LIFE INSURANCE COM- 
PANY, HOUSTON, TEX. 

A contract has been approved by the 
Insurance Commissioner of Texas, un- 
der the terms of which the entire busi- 
ness of this company has been re- 
insured in the Farmers’ Life Insurance 
Company, of Denver. That company 
for some time has owned the controll- 
ing stock in the Guarantee Life Insur- 
ance Company. all of which is ex- 
plained in our reports upon the two 
companies in our 1916 annual volume. 

The Insurance Department of Texas 
advised us that the Farmers Life had 
acquired every share of stock of the 
Guarantee Life, and that under the 
terms of the agreement the Farmers 
Life assumes all the liabilities of the 
Guarantee Life besides the policy con- 
tract obligations. 

Subscribers should read carefully 
our report upon the Farmers Life In- 
surance Company, which appears 


in 
our 1916 annual volume. 
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INDIANAPOLIS LIFE INSURANCE 
COMPANY, INDIANAPOLIS, IND. 
1917 Dividends. 

This company has advised us that 
the same dividend scale used in 1916 
will be continued for the year 1917. 


INTERNATIONAL LIFE INSURANCE 
COMPANY, ST. LOUIS, MO. 

On December 28, 1916, the proposi- 
tiuon to consolidate the United States 
Annuity and Life Insurance Company 
with this company was ratified by the 
stockholders of the United States An- 
nuity. See article on that company 
elsewhere herein. 


INTERSTATE LIFE & ACCIDENT CO.,, 
CHATTANOOGA, TENN. 
To Add Life Department, 

This cOmpany has begun writing or- 
dinary Life insurance. Up to the pres- 
ent time it has transacted accident, 
health and plate glass insurance only. 


JOHN HANCOCK MUTUAL LIFE IN- 
SURANCE CO., BOSTON, MASS, 
1917 Dividends, 

This company has advised us that 
same dividend scale used in 1916 will 

be continued for the year . 917. 


KANSAS CITY LIFE INSURANCE CO., 
KANSAS CITY, MO, 
1917 Dividends. 
This company has advised us that 
same dividend scale used in 1916 will 
be continued for the year 1917. 


LINCOLN NATIONAL LIFE INSUR- 
ANCE CO., FORT WAYNE, IND. 
1917 Dividends, 

This company has advised us that 
same dividend scale used in 1916 will 
be continued for the year 1917. 


METROPOLITAN LIFE INSURANCE 
COMPANY, NEW YORK, N. Y. 
1917 Dividends, 

This company has advised us that 
same dividend scale used in 1916 will 
be continued for the year 1917. 


MINNESOTA MUTUAL LIFE INSUR- 
ANCE COMPANY, ST. PAUL, MINN, 
1917 Dividends, 

This company has advised us that 
same dividend scale used in 1916 will 
be continued for the year 1917. 





MUTUAL LIFE INSURANCE COM- 
PANY, NEW YORK, N. ¥. 
New Disability Clause. 

3eginning with January 1, 1917, this 
company will grant upon request, and 
upon the payment of an additional pre- 
mium, a new disability clause. This pro- 
vides that in event of total and perma- 
nent disability before age 60, the com- 
pany will, during the continuance of 
such disability, waive premium pay- 
ments and pay to the insured an an- 
nual income amounting to one-tenth of 
the face amount of the policy (not in- 
cluding dividend additions). Upon the 
death of the insured, the full face 
amount of the policy with dividend ad- 





ditions, if any, will become payable, 
there being no deductions by reason of 
waived premiums or yearly income 
payments, 

This new disability clause does 
not displace the “waiver of premium” 
clause, which has been issued by the 
company for some time. The new clause 
will not be granted in excess of $25,000 
on a single life and the usual restric- 
tions that apply to the present “waiver 
of premium” clause will be observed 
in granting this new benefit. 


NATIONAL LIFE INSURANCE COM- 
PANY, MONTPELIER, VT, 
1917 Dividends, 
This company has advised us that 
same dividend scale used in 1916 will 
be continued for the year 1917. 


NATIONAL LIFE INSURANCE COM- 
PANY OF U. 8S, A., CHICAGO, ILL, 
On December 1, 1916, this company 

reinsured its commercial accident and 
health business, excepting that written 
in conjunction with life insurance poli- 
cies, in the Aetna Life Insurance Com- 
pany, of Hartford. 

The company will continue writing 
industrial accident and health business 
and specialize on the commercial acci- 
dent and health business written with 
life insurance. This is covered under 
the company’s “Complete Protection” 
Policy. 


NEW ENGLAND MUTUAL IIFE IN- 
SURANCE CO., BOSTON, MASS, 
1917 Dividends, 

This company has advised us that 
same dividend scale used in 1916 will 

be continued for the year 1917. 


OLD LINE INSURANCE COMPANY, 
LINCOLN, NEBRASKA, 

This company was formerly known 
as the Old Line Accident Insurance 
Company. It has amended its charter 
to enable it to write life insurance, 
and its paid in capital has been in- 
creased from $20,000 to $150,000, The 
par value of the stock is $100 per 
share, and the additional capital was 
sold at $125 per share, all of which 
went into the treasury of the company. 





PACIFIC MUTUAL LIFE INSURANCE 
COMPANY, LOS ANGELES, CAL. 
1917 Dividends. 

This company has advised us that 
the same dividend scale used in the 
year 1916 will be continued for the 

year 1917. 


PENSION MUTUAL LIFE INSURANCE 
COMPANY, PITTSBURGH, PA, 

In last month’s issue of this paper 
we printed a long article on the above 
company and stated that the Insurance 
Commissioner had asked for a receiver 
and that the hearing had been set for 
December 18, 1916. On that date the 
court granted the request of the Insur- 
ance Commissioner of Pennsylvania 
and turned over the affairs of the com- 
pany to him. Thomas B. Donaldson, 





special deputy of the Insurance Depart- 
ment at Philadelyhia, has been appoint- 
ed receiver of the company by the In- 
surance Commissioner. 

We are advised that the assets are 
not sufficient to pay over any reserve, 
and that the amount of the company’s 
assets cannot yet be determined, 

On December 26, 1916, Walter Prit- 
chard, of Indianapolis, was appointed 
Indiana receiver for the company. 
About $80,000 of the company’s assets 
are temporarily withheld by nim. 


PIONEER LIFE INSURANCE COM- 
PANY, FARGO, NORTH 
DAKOTA, 

The majority of the capital stock of 
this company has been purchased by 
Arthur F. Hall, vice-president and gen- 
eral manager of the Lincoln National 
Life Insurance Company of Fort Wayne, 
Indiana. Mr. Hall has moved to Fargo, 
and will probably be elected president 
of this company at its annual meeting 
on January 11th. 


PROVIDENT LIFE & ACCIDENT INS, 
CcCo., CHATTANOOGA, TENN, 
To Add Life Department. 

Beginning with the year 1917 this 
company will commence issuing Ordi- 
nary Life policies to be written in 
amounts from $1,000 to $5,000, and also 
intermediate policies on the monthly 
payment plan for amounts ranging 
from $250 to $1,000. All policies will 
be issued on the non-participating plan 
and will contain the total and perma- 
nent disability clause. 

The manager of the Life Department 
is Mr. A. S. Caldwell, who has had 
many years’ life insurance experience 
and was for several years vice-presi- 
dent and agency manager of the Vol- 
unteer State Life Insurance Company 
of Chattanooga, Tenn. 

This company was organized in De- 
cember, 1887, as an assessment asso- 
ciation, and re-incorporated in Janu- 
ary, 1910, with $150,000 paid in capital. 
Up to the present time it has written 
accident and health insurance only. 


ROYAL UNION MUTUAL LIFE INS. 
COMPANY, DES MOINES, IA, 
1917 Dividends, 

This company has advised us that 
same dividend scale used in 1916 will 
be continued for the year 1917. 


SECURITY MUTUAL LIFE INSUR- 
ANCE CO., BINGHAMTON, N. Y. 
The dividend scale of this company 
has been slightly changed for the year 
1917, resulting in a small net decrease. 


STATE MUTUAL LIFE ASSURANCE 
COMPANY, WORCESTER, MASS, 
1917 Dividends, 

This company has advised us that 
the same dividend scale used in 1916 
will be continued for the year 1917. 
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UNITED STATES ANNUITY & LIFE 
INSURANCE CO., CHICAGO, ILL. 


Consolidated with the 
Life. 


International 


On December 1, 1916, a conference 
was held between the officers of this 
company and the International Life 


Insurance Company and the representa- 
tives of the Insurance Departments of 
Illinois and Missouri, at which an 
agreement was reached for the consoli- 
dation of the business and assets of the 
United States Annuity with those of 
the International Life Insurance Com- 
pany. The proposition was ratified by 
the stockholders of the United States 
Annuity at a meeting called for that 
purpose on December 28, 1916. 
Negotiations have been going on be- 
tween the two companies for some 
time. The principal difficulty standing 
the way of the deal was the real 
estate owned by the United States An- 
nuity and Life, which is fully de- 
scribed in our report upon the com- 
pany on page 586 of our 1916 Life Vol- 
ume. At the time of the negotiations, 
the real estate was valued by the Illi- 


In 








nois Insurance Department at $1,250,000, 
the Department having cut down its 
former valuation on one building $50,- 
000 and the other $45,000. On the basis 
of valuing the real estate at $1,250,000, 
the capital ($300,000) of the United 
States Annuity was impaired about 50 
per cent. 

For the purpose of reinsurance, the 
business of the company has been 
valued at $12.50 per thousand, which 
amounts, roughly, to $160,000. If the 
real estate works out at the figure 
fixed by the Insurance 


Department | 


mentioned above, this would mean that | 


ithe stock of the United States Annuity 


and Life would have a value, inclusive 
of business in force, of $310,000. The 
International agrees to issue its stock 
to a total of $112,500 par value, in re- 
turn for the stock of the United States 
Annuity, ‘providing the real estate 
works out at $1,250,000, but no stock is 
to be issued until the real estate mat- 
ter is satisfactorily closed out, and if 
it sells for less, there is to be a corre- 
sponding adjustment, based, roughly, 
upon the theory that this $112,500 par 
value, of International stock repre- 
sents a value to the United States An- 


| the com 





| annual premium 


nuity stockholders of $310,000. The 
exchange of stock is to be $37.50, par 
value, of International Life stock (1% 
shares) for each $100, par value, of 
United States Annuity stock. 

Under the terms of the agreement, 
two trustees, one appointed by each of 
panies, are to hold the stock 
of the United States Annuity until the 
real estate situation can be worked 
out. 

The agency contract held by Messrs. 
Keck and Hess, which is referred to in 
the report in our 1916 volume, on the 
United States Annuity & Life Insur- 
ance Company, has been cancelled, but 
the International Life assumes liabil- 
ity already incurred under the con- 
tract. The present agency force of 
the United States Annuity will be con- 
tinued for the combined companies un- 
der the management of Mr. William T. 
Smith and Mr. Hugh B. Keck, secretary 
and supervisor of agents, respectively, 
of the United States Annuity. 

After the consolidation, the 
of the International Life will 
to approximately $9,000,090, the in- 
surance in force, $67,000,000, and the 
income, $2,060,000. 


assets 
amount 
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Best’s Life Insurance Reports 
1916 Edition $3 


Half Price Offer 


This 1916 book will remain current for the next four months. 
It is bound in flexible leather, consists of over eight hundred and 
fifty pages, and contains editorial comments and analyses of the 
condition, reputation and history of all legal reserve companies 
operating in the United States and Canada; also complete analytical 
reports on all fraternal orders having $50,000,000 or more of in- 
surance in force, and similar reports upon the more important 
It further shows the principal items 
from the statements of all Fraternal Orders and Assessment Or- 


Price $4.00 Per Copy 

















January 2, 1917 








BEST’S LIFE INSURANCE NEWS | 








Best’s Policy Analyses and Dividend 
Illustrations—1916 


HALF PRICE $1.00 per copy 


This volume is bound in good flexible leather, and analyzes the 
contract of every legal reserve company operating in the United 
States and Canada. It contains illustrations of the current year’s 
annual dividends at eight ages, under whole life, 20 payment life 
and 20 year endowment policies, issued each year since 1896, or since 
the company began business, if organized subsequent to that year. 
It shows also the actual net cost for five, ten and twenty years, re- 
. spectively, under the same forms and ages. In addition, we show 
annual dividends under 5 and 10 year term policies, with the net 
cost for five years. Illustrations of deferred dividend results are also 
presented, embracing all the more important companies which have 
outstanding business of thatclass. Nothing approaching this vol- 
ume in completeness has ever before been issued by us or any other 


publisher. Price $1.00 Per Copy 
ENTER YOUR ORDER NOW 




















GET A BINDER 


For One Dollar we will send, express paid, a sub- 
stantial binder in which issues of ‘“‘ Best’s Insurance 
News’”’ may be safely preserved for instant refer- 


ence. Will last a life time. 








ALFRED M. BEST COMPANY 


Incorporated 
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IMPORTANT PUBLICATION 
(HALF PRICE REDUCTION) 


THE YOUNGER LIFE INSURANCE COMPANIES 





Results of the First Decade 


of the 


“‘New Company Movement” 


Where the Companies and Their Stockholders Stand 


This survey embraces all life insurance companies organized in 
the United States during the ten years ending December 31, 1914. 


A Permanently Bound 
Book of Forty-Eight Pages 


Shows amounts invested by stockholders in each company and 
returns to them by years; what remains of their contributions to 
surplus; and the amount of business in force December 31, 1914. 

Includes all companies organized during the past ten years and 
still in business; also a separate tabulation of those companies which 
have discontinued business, showing method of retirement of each 
company, and how their stock-holders fared. 

An historical sketch outlines every phase of this very important 
development, and is a most interesting commentary upon the prob- 
lems of new life insurance companies. 

This publication will be found of great value to everyone inter- 
ested in the life insurance business. A copy will be sent upon receipt 


of FIFTY CENTS in postage—formerly $1.00. 


Copyrighted by 


ALFRED M. BEST CO., Incorporated, “new yorony. 
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